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SUB J : PROBABILITY GNZ WILL SOON SEEK FOREIGN CREDITS 

1. DURING FAREWELL CALLS ON DEPUTY LEADER OPPOSITION 
MULDOON (10 APRIL) AND FINANCE MINISTER ROWLING 1 1 APRIL), 

THEY CONCURRED ON FOLLOWING (I DID NOT GIVE ROWLING MULDOON'S VIEWS): 

A) AS OF MARCH, NZ FOREIGN RESERVES HAVE FALLED 
NZ$800 MILLION. 

B) INCREASED FUEL COSTS WILL COST NZ ABOUT 
NZ$200 MILLION ADDITIONAL ANNUALLY. 

C) INCREASED IMPORTS AND INCREASED COST PER UNIT 
WILL COST ANOTHER ADDITIONAL NZ$200 MILLION ANNUALLY. 

D) THEREFORE IF NOTHING IS DONE NZ RESERVES 
WILL APPROACH ZERO IN 24 MONTHS. 

E) BULK OF INCREASED IMPORTS USEFUL TO GNZ ECONOMY. 
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F) ROWLING STRESSED GNZ DOES NOT WANT SHRINKAGE 
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WOURLD TRADE, WHICH WOULD HURT NZ AND EVERY OTHER NATION. 

GNZ DESIRES CONTINUE IMPORTING WHAT IT NEEDS AND MAINTAIN 
SAFE LEVEL FOREIGN RESERVES. 

2. CONCLUSION: GNZ WILL BE SEEKING FOREIGN CREDITS 
TO MAINTAIN ITS IMPORTS AND STRENGHTEN ITS ECONOMY. 

IN THIS CONNECTION. ROWLING WAS PLEASED TO NOTE US HAS 
RECENTLY RELAXED SOME RESTRICTIONS ON US CAPITAL OUTFLOW. 

3. COMMENT: A SOUND BIPARTISAN POLICY FOR NZ. 

WOOD 
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